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AWWA MANUAL

Chapter

Dedicated-Capacity

Charges

ay bs apprcprktc to mcludc some f«m cf~
ge m ~of their m%1 tates snd charges pregrcc

«nme that tbs utility wig recover, from those for whom a sigaigctmt cordon of tbe total
udgty-tdstn facgtt4 ayecky bee bccu dcdkauub the oagcing cats stoackttd «irh dds
capoity. 'rwo types of dcdkatcdkspscity charges arc thc avagabghy charge sad thc
demsad con«act charge.

AVAIIABIUlY CHARGE

In thk Nsatall, fhe fetal coagokgry cllersv ascribes ~ charge uledc to recover ccpbsl
rclaaal costs sad other oagolngcosts htcurrcdbya utghy when his coastrucdagkcglticsfcr
tbc beacgt of potcnial funuu cestomen. %ha aced, tbe charge b aonnagy p«t of tbe
utgky's gene«1~strucmte, It k made only between the thee servke is Brat tanto
svsDsbto lo e pvlcatkl cutsotaer ead tbc dmc service cctuegy goes into cffecL Teeceyccc,
thc normal water-rate s«ucturc tabes over ead the vaikbiTity chmgc k tndaaetcd L

'Ibc iustiBcadon for an avsgsbBity charge is tbm the udlhy iacms a number of ccats
toga«Ban of«bather or not direct vcrvkc is bctug tendered. Uader cermbt chcumsla~ tt
may be rcmoaabk to eh«Be for shnply hcrhrg scrvke avaikble m a p«cadi customcA
pmpeny although, for some reasea, the servka h act behtg used,

The msior need for aa avaBebgity ctuuttc is ia new waar systesm ia whkb tbe
bamcdiate onocctrd~bem is amsg bat «hcre a certabt mhimum keel ofrevenue
k accessary to mche tbe iastagedoa of a «ster system anoislly Basibk. Them may be
«bcr situstkns «h«e usc ofan avsgebgitycbaee k apptopriete. Booster. iucechcesn, tbe
prindpet oesd and b«is for tbc charges muld be because a mgity bac made a subsucttkl
iavestmcat ia pleat faigdes sad incuncd ann mmshe wsmr sctvhn avelkble, Under thorn
coodiYioas, irk

pptopprikm
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future users ef the waar Ibcgiacs.
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3 Wattut natge

Bvoa ln those situadons wh»e ibe utility hm sn clccdve program for ontotncr
omtribudon af capital covering mains and other local fecr1ldcs, tbc utghy csn incur Bead
costs and other costs for backup fscdgdm. These casts should be shared becueen exhtiag
cusmmers and those noacusmmer property owners who may derive benefits fmm the

facigtks. ha cmnple would he su invesunent ln wetcr mility fscigtles that are built ma»ec
d» demand ofa l»ge, mar knd devekpu»ru, Ohen s develops wgl lay out aBof the ks,
~nd d» mility wlil build facigdes m meet tbc wsmi~ppty accus lbr d» toad econ io be
devshrped. Thtu, d» plsut bas bees designed and built with the capacity m meet the necck
ofsg porentil onmmscs. Casts initially incucted will be substsmiegy higher tben wotddbc
cecpdtcd for the bddat canner»a~mrs»r bere. 'rtcte boppoae ovon wbeneg ofcbe cnebce or
od»r keel facilitks hexa been paid for by thc dveloper. Thc angahig casts of the reserve

asperity csn be recovemd through en svsBsbghy charge. In this wsy, sg pmpccty owners
.wbo neacdt caachruauety pey cbetr shore ofdie ooecc. Ahbough en eeellobghp charge hm
hsd mdy Bmited use ia ibe industry, k can be an effective ckrnent in s mm schedule.

Another epplicsdon af the avsgsbgky chacgc would be in e situedan where ~ utility
COlds mOlt of tice ooci Of pnbge fhu eecvtce intO iti general Wa»r~ rat». Praperty
owners near m, but not coanecred m, the msh» may also beaagt fmm tbe avslkbiTity of
pubgc Bte sscvke; however, tbme property owners tscbnicsgy»e not usmmnccxs. hn
evegebglty charge could be used so diat they pay their slice of the bcneBt received Bann
pubgc fhe-pcutccdon ierviae.

There are stannei in some stews aarunrning tbe use of svsBsbgity ch»gss, snd h is
~dvieble m beaus» f»oilier with these st»utes ss weB as any kgal preacdem or laws that
muld effect the use ofthese charges, Regulated udttckcsbouid she nneecohtho pouoiee cad
ceqtdrementx af d»ir egukhtocy agency ln the use af svagebiBty charges.

In establishhtg d» form of and amouat of sn svsgabigty chacgc, the first s»p is to
determine tbc fecUithn rar whkhrehoed eoete oco co boiaoluded in cbe eberge. Cence should
iucludecerudn cuphsimktcd expenses and opecadng sad main»eence expenses. Tabk 1-1
Blustistm tbe pocsduce far mlculng an svegabghy cbacge.

Tbe Bnol eiep in cue development ofen evegabigty charge is m estebgih tbe unh bash
foc the checge. Tobk 1-1lists an oquivakcucusma»c bmh. Becca other thea the cquivabmt-

cusmmer bmb audd be used for cstsbgshiag unit charges.
The acn»l cannel cost fac a actkuhl» utgity uauM be used in dcvehrping its coat d»s

aod ccuuldug charge. For btvcsmr~ udgtics, dcprecisdon cxpcnse, return an ceo
base, snd ag spplkable axes wouM be port of d» cost m be scavweced.

DEMAND CONTRACT CHARGE

Tl» fmsd outs for the bme- sad the eecre~ty pqdrcenents af a we»i syi»m»e
eBOOued tO d» VariOua CaSC aarnpunena, Cnd general Waive-uee reins Ore eeetgrnet Xe CeeOVer

these cosa Thk concept is dcccribed in hWtph Manual MI, under the scaiom
"Iybeibudan of Costs to Cusuuuer Cbusesi Bose-Becca Capacity hlieth00L" hs e gensml

Ttddn 1-1 Btantgdn Calcukgon ctfhvugeblty Charge

Toil kveecsnm by ibe utscy io eliot gccgiuce ce be ietntcd io svegeMitr otnrge

, Acoosi octa
Crete service
peren iieaeeefteoes
~snnaslccnt gubnpectke, bigkg, ead occcekopecedoaeee ~expanse
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